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E.O. 11652: N/A 
TAGS: EFIN, CM 

SUBJECT: EXIM BANK LOAN FOR BOEING 727-200VIP AIRCRAFT 

1 . EXIM BANK STAFF HAS RECOMMENDED TO BOARD OF DIRECTORS 
THAT 6.8 MILLION DOLLAR LOAN REQUEST BE TURNED DOWN. 

REASON GIVEN IS THAT GURC LOAN APPLICATION STATED THAT 
PLANE WAS TO BE USED BY PRESIDENT AND OTHER GOVERNMENT 
OFFICIALS. POLICY OF BANK IS TO RESTRICT CONVENTIONAL 
BORROWINGS TO INCOME GENERATING INVESTMENTS. USE OF 
PLANE BY GURC OFFICIALS WOULD NOT MEET THIS REQUIREMENT. 

2. BOARD OF DIRECTORS MEETS JUNE 30 TO CONSIDER STAFF 
RECOMMENDATIONS. EXIM LOAN OFFICER BELIEVES RECOMMENDA- 
TION WILL BE UPHELD. 

3. BANK SAYS IT WOULD RECONSIDER LOAN REQUEST IF AIRCRAFT 
LIMITED OFFICIAL USE 
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WERE TO BE USED COMMERCIALLY BY CAMEROON AIRLINES. IN 
WHICH CASE PROJECT WOULD BE CONSIDERED ECONOMICALLY 
VIABLE. IF YOU CAN GET CONFIRMATION THAT PLANE WOULD BE 
USED COMMERCIALLY, WE SHALL ENDEAVOR TO HAVE LOAN REQUEST 
UPHELD. CHRISTOPHER 
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